member states will respect the independence of the ECB. It may be tempting to propose (as Kenen does) amendments to the fiscal criteria of the Treaty. However, their chances of success seem extremely low, given, among other things, the unchangeable insistence of the Bundesbank that the Maastricht Treaty has to be implemented to the letter (Tietmeyer, 1996) .
Kenen addresses the question of whether EMU would help to stabilize disruptive exchange-rate fluctuations at the global level. Interestingly, he suggests that this may not necessarily be the case. Under EMU, the EU will resemble a single economic bloc that might be less sensitive to exchange-rate fluctuations vu-ri-vrs the dollar and the yen than is presently the case. It can also be noted that Kenen is highly skeptical about the effectiveness of recent proposals that aim at reducing exchange-rate fluctuations by taxing foreign-exchange transactions, and that he argues that the widening of EMS exchange-rate bands made during the 1993 EMS crisis was a useful way to strengthen the EIvIS against future speculative attacks.
Space constraints preclude a thorough discussion of these poins of view here. Instead, I point out some aspects of European monetary integration that would have deserved a more detailed analysis. As acknowledged by Kenen, the politicaldimension of EMU is essential. Supporters of EMU regard the establishment of a common currency as a key step towards political integration and they fear that failure to implement EMU would endanger past achievements concerning integration. To understand the politics of EMU, it is essential to take into consideration the numerous domestic political constraints to the implementation of EMU that exist in the individual EU member states. There is strong political opposition in the UK, Germany, Austria and Denmark to the abolition of the national currencies of these countries. The fate of EMU depends thus largely on the outcome of domestic political debate and power struggles, an aspect that is only relatively briefly touched upon in the book.
In addition, it would have been helpful if the book had provided more statistical data on basic economic variables (government budgets, inflation, exchange rates, interest rates, unemployment, etc.) relevant for the move to the corrunon currency. The same remark applies to a careful quantitative assessment of the likely impact of EMU. Such an assessment was attempted by the European Commission and others a couple of years ago. That work is given relatively little attention by Kenen. Perhaps the author has reserved a treatment of this for later work (for a new edition of his book?).
In summary, this book is a valuable contribution that helps us understand the process o[ monetary integration in Europe. It is likely to become a standard reference on EMU and it can thus be recommended to students, researchers and policymakers alike. The book will be particularly useful to researchers (because of its well-organized and insightful survey of the extensive literature on EMU) and as a textbook for courses on European monetary affairs.
